Board Report 5.5

Discuss Results of Internal Audit

For Board Meeting date: January 22nd, 2020
Person reporting: Supt. Allen, Director of Finance Melendez
Executive Summary/Purpose :
Yearly, TECA hires a firm to conduct a financial audit. Borchardt, Corona, Faeth & Zakarian Certified
Public Accountants (BCFZ) audited the financial statements as of June 30, 2019. BCFZ's role is to
express an opinion on TECA's financial statements in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that BCFZ plan and perform the audit to obtain reasonable assurance about
whether TECA's financial statements are free from material misstatement.
The Board of Directors will hear the opinion and findings of the annual audit including the
consideration of TECA's internal control over financial reporting.
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Board of Trustees
Thomas Edison Charter Academy
San Francisco, California
Report on the Financial Statements

We have audited the accompanying financial statements of Thomas Edison Charter Academy (a nonprofit
organization, the "Academy"), which comprise the statement of financial position as of June 30, 2019, and
the related statements of activities, functional expenses and cash flows for the year then ended, and the
related notes to the financial statements.
Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relelvant to the · preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are· free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion . An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
·
Opinion
I

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Thomas Edison Charter Academy as of June 30, 2019, and the changes in its net assets and
its cash flows for the year th~,m ended in ·accordance with accounting principles generally accepted in the
United States of America.
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Emphasis of Matter - Change in Accounting Principle

As described in Note 8 .10 to the financial statements, for the fiscal year ended June 30,2019, the Academy
adopted new accounting guidance, Financial Accounting Standards Board (FASB) Accounting Standards
Update (ASU) 2016-14, Not-for-Profit Entities (Topic 958- Presentation of Financial Statements of Not-for
Profit Entities. Our opinion is not modified with respect to this matter.
Other Matters

Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole . The
supplementary information schedules listed in the table of contents are presented for purposes of additional
analysis including those required by the State's audit guide, 2018-19 Guide for Annual Audits of K-12 Local
Education Agencies and State Compliance Reporting, published by the Education Audit Appeals Panel,
and are not a required part of the basic financial statements. The accompanying schedule of expenditures
of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), is
presented for purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected
to the auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects, in relation to the financial
statements as a whole.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 16,
2019, on our consideration of Thomas Edison Charter Academy's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing , and not to provide an opinion
on the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Thomas Edison Charter
Academy's internal control over financial reporting and compliance.

~~, fittk,

ef~
Fresno, California
December 16, 2019
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Financial Section

THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2019

ASSETS
CURRENT ASSETS
Cash and Cash Equivalents (Note C)
Accounts Receivable
Investments (Note D)
Prepaids

$

9,721,039

Total Current Assets

325,539

Buildings and Improvements , Net (Note F)
Total Assets

5,093,702
3,823,507
747,125
56,705

/

$ 10,046,578

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts Payable
Accrued Expenses

$

2,202,394
53,770

Total Liabilities

2,256,164

NET ASSETS
With Donor Restrictions (Note H)
Without Donor Restrictions

273,089
7,517,325

Total Net Assets

7,790,414

Total Liabilities and Net Assets

The notes to the financial statements are an integral part of this statement.
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$ 10,046,578

THOMASErnSONCHARTERACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019

Without Donor
Restrictions
REVENUES
LCFF Sources
State Aid
Education Protection Account
Transfers to Charter in Lieu of Property Tax
Federal Revenue
State Lottery
Other State Revenue
Other Local Revenue
Net Assets Released from Restrictions (Note I)

$

With Donor
Restrictions

Total

$

2,808,708
270,750
3,333,666

2,808,708
270,750
3,333,666
914,796
172,452
714,213
502,762

121,047
145,467
304,184
1,743,126

914,796
51,405
568,746
198,578
(1,743,126)

Total Revenues

8,726,948

(9,601)

EXPENSES
Program Services
Management and General

6,523,929
1,887,302

6,523,929
1,887,302

Total Expenses

8,411,231

8411 ,231

8,717,347

Change in Net Assets

315,717

(9,601)

306,116

Beginning Net Assets

7,201,608

282,690

7,484,298

$

Ending Net Assets

7,517,325

$

273,089

$

7,790,414

The notes to the financial statements are an integral part of this statement.
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(i)

THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2019

Program
Services

$ 3,047,173

Certificated Salaries
Classified Salaries
Employee Benefits
Books and Supplies
Services and Other Operating Expenditures
Depreciation

Management
and General

$

726,766
886,621
410,502
1,437,957
14,910

$ 6,523,929

$

The notes to the financial statements are an integral part of this statement.
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Total

484,119
358,887
295,318
58,295
690,683

$ 3,531,292

1,887,302

$ 8,411,231

1,085,653
1,181,939
468,797
2,128,640
14,910

THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to reconcile change in net assets to net cash
provided by (used for) by operating activities:
Depreciation
(Increase) Decrease in:
Accounts Receivable
Prepaids
Increase (Decrease) in:
Accounts Payable
Accrued Expenses

$

306,116

14,910
(1 ,108,196)
(25,509)
(241 ,634)
14,722

NET CASH USED BY OPERATING ACTIVITIES

(1,039,591)

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Investment
Proceeds from Sale of Investments

(2 ,739,125)
1,992,000

NET CASH USED FOR INVESTING ACTIVITIES

(747,125)
(1 ,786,716)

NET INCREASE IN CASH
BEGINNING CASH AND CASH EQUIVALENTS

6,880.418

ENDING CASH AND CASH EQUIVALENTS

$ 5,093,702

STATEMENT OF FINANCIAL POSITION PRESENTATION
Cash and Cash Equivalents

$ 5,093,702

The accompanying notes are an integral part of the financial statements.
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THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019

A.

ORGANIZATION
Thomas Edison Charter Academy (Academy) charter school was incorporated in July 2001 under the
laws of the State of California as a nonprofit benefit corporation and was formed to prepare a diverse
cross section of children to be self-motivated, lifelong learners and successful students, workers, and
citizens by providing them with a world-class education. The Academy operated a single site during
the 2018-19 fiscal year located in San Francisco, California.
The original charter was granted to the Academy for a five-year period in June 2001 by the State Board
of Education (SBE). The Academy's charter was renewed in November 2016 by the San Francisco
Unified School District (SFUSD) for the period commencing on July 1, 2016 and ending on June 30,
2021. The charter may be revoked by the sponsoring district for material violations of the charter,
failure to meet student outcomes identified in the charter, failure to meet generally accepted standards
of fiscal management, or violation of any provision of the law.
Each sponsoring organization receives 1% of the annual charter revenue for supervisorial oversight.
The rate for the sponsoring organization for 2018-19 was as follows :
Oversight
Sponsoring Organization
School
Fee
Thomas Edison Charter Academy

San Francisco Unified School District
B.

1.00%

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The financial statements of the Academy are prepared using the accrual method of accounting and
the accounting policies of the Academy conform to accounting principles generally accepted in the
United States of America as established by the American Institute of Certified Public Accountants.
1.

Basis of Presentation
The financial statements of the Academy have been prepared in accordance with accounting
principles generally accepted in the United States of America . Accordingly, the accounts of the
Academy are reported in the following net asset categories:
Net Assets Without Donor Restrictions:
Net assets without donor restrictions are net assets that are not subject to donor-imposed
restrictions and are available for use at the Academy's discretion .
Net Assets With Donor Restrictions:
Net assets with donor restrictions are net assets subject to donor-imposed restrictions that may
or will be met by either actions of the Academy or the passage of time. Once the restrictions are
met they are reclassified as without donor restrictions.

2.

Cash and Investments
Cash and Cash equivalents - All highly liquid investment purchased with a maturity of three
months or less are considered to be cash equivalents. The Academy maintains its cash in bank
deposit accounts at high credit quality financial intuitions. The balances, at times, may exceed
federally insured limits.
Investments in certificates of deposits are reported at their fair values in the Statement of Financial
Position. Net unrealized gains and losses are included in the Statement of Activities.

3.

Accounts Receivable
Accounts receivable are stated at the amount management expects to collect from outstanding
balances. No allowance for uncollectible accounts has been provided since management
considers all accounts to be fully collectible.
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THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019
4.

Revenue Recognition
Amounts received from the California Department of Education (COE) are recognized as revenue
by the Academy based on the average daily attendance (ADA) of students. Revenue that is
restricted is recorded as an increase in net assets without donor restrictions if the restrictions
expires or the purpose of the restriction is accomplished in the reporting period in which the
revenue is recognized. All other restricted revenues are reported as increases in net assets with
donor restrictions.

5.

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses.
Actual results could differ from those estimates.

6.

Functional Expense Allocation
The costs of providing various programs and other activities have been summarized on a
functional basis in the Statement of Activities and in the Statement of Functional Expenses.
Accordingly, certain costs have been allocated among the programs and supporting services
benefited.

7.

Contributions
All contributions are considered to be available for unrestricted use unless specifically restricted
by the donor as required by ASC Topic 958. Amounts received that are designated for specific

use in future periods are reported as net assets with donor restrictions . When the restrictions are
met or expire, net assets with donor restrictions are reclassified to net assets without donor
restrictions for expenditure and reported in the statement of activities and changes in net assets
as net assets released from restrictions.
8.

Property and Equipment
Buildings and equipment are capitalized at cost and depreciated using the straight-line method
over their estimated useful lives. It is the Academy's policy to capitalize expenditures for items
exceeding $5,000 in value . Lesser amounts are expensed . Major additions are capitalized;
repairs and maintenance that do not improve or extend the life of the assets are expensed. When
assets are sold or retired, their costs and related accumulated depreciation are removed from
the accounts, with the resulting gain or loss reflected in the statement of activities.

9.

Tax Exempt Status
The Academy has a tax-exempt status as provided by Internal Revenue Code Section 501 (c) (3)
and under Section 23701 (d) of the California Revenue and Taxation Code. Accordingly, no
provision for income taxes has been reflected in these financial statements . The Academy files
non-profit organization returns with both the Internal Revenue Service and the California
Franchise Tax Board.

10. Change in Accounting Principle
On August 18, 2016, FASB issued Accounting Standards Update (ASU) 2016-14, Not-for-Profit
Entities (Topic 958) - Presentation of Financial Statements of Not-for-Profit Entities. The ASU
addresses the complexity and understandability of net asset classification, deficiencies in
information about liquidity and availability of resources, and the lack of consistency in the type of
information provided about expenses and investment return. The Academy has implemented
ASU 2016-14 and has adjusted the presentation in these financial statements accordingly.
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THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019

C.

CASH
Academy - Cash and Cash Equivalents
Cash balances ($5,093,702 as of June 30, 2019) are insured up to $250,000 by the Federal Depository
Insurance Corporation (FDIC). Included in the Academy's cash balances above is cash of $15,227
and a certificate of deposit of $249,005 held in a brokerage account. The Academy maintains its cash
balances in several financial institutions. As of June 30, 2019, the Academy's uninsured balance was
$4,922,674.
Fiduciary Funds - Cash in Banks
Cash balances in bank ($13,381 as of June 30, 2019) are insured up to $250,000 by the Federal
Depository Insurance Corporation (FDIC). The Academy maintains its cash balances in one financial
institution.
Disclosures Relating to Interest Rate Risk
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of
an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair
value to changes in market interest rates .
Disclosures Relating to Credit Risk
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
of the investment. This is measured by the assignment of a rating by a nationally recognized statistical
rating organization .
Concentration of Credit Risk
The investment policy of the Academy contains no limitations on the amount that can be invested in
any one issuer.
Custodial Credit Risk
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, an entity will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The Academy's investment policy does not
contain legal or policy requirements that would limit the exposure to custodial credit risk for deposits.
The Academy is considered to have custodial credit risk as of June 30, 2019 . In the event of the
failure of depository financial institution, $4,922,674 is considered to be unrecoverable as previously
reported on Note C.

D. INVESTMENTS
The fair value of investments totaled $747,125 at June 30, 2019.
For the year ended June 30, 2019 the Academy had net realized and unrealized losses from
investments of $82 . Total net investment gain , including interest, dividends and net realized and
unrealized losses from investments, was $15,417 for the year, which is included in Other Local
Revenue on the Statement of Activities.
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THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019
E.

FAIR VALUE
The Academy categorizes the fair value measurements of its investments based on the hierarchy
established by generally accepted accounting principles. The fair value hierarchy is based on the
valuation inputs used to measure as asset's fair value. The following provides a summary of the
hierarchy used to measure fair value:
Level 1 - Quoted prices (unadjusted) in active markets for identical assets.
Level 2 - Observable inputs other than Level 1 prices such as quoted prices for similar assets in active
markets, quoted prices for identical of similar assets in markets that are not active, or other inputs that
are observable, either directly or indirectly.
Level 3 - Unobservable inputs should be developed using the best information available under the
circumstances, which might include the Academy's own data. The Academy should adjust that data if
reasonable available information indicates that other market participants would use different data or
certain circumstances specific to the Academy are not available to other market participants.
Uncategorized -Cash in County Treasury (Investments in county treasury) in the San Francisco County
Treasury Investment Pool are not measured using the input levels above because the Academy's
transactions are based on a stable net asset value per share. All contributions and redemptions are
transacted at $1.00 net asset value per share.
The Academy's fair value measurements at June 30, 2019 were as follows:

$

Investments - Certificates of Deposits
F.

Level 1
747,125

Uncategorized

$
======

Total
$ 747,125

BUILDINGS AND IMPROVEMENTS

Buildings and Improvements as of June 30, 2019 consisted of the following :

Portable Classrooms
Accumulated depreciation
Buildings and Improvements, Net

Estimated
Useful
Life
25 Years

Total
$ 372,754

(47,215)
$ 325,539

Depreciation expense for the year ended June 30, 2019 was $14,910.
G.

ACCOUNTS RECEIVABLE
Accounts receivable primarily consists of funds due from state and federal governments.

H.

RESTRICTIONS ON NET ASSETS
Net assets with donor restrictions at June 30, 2019 relate to the following purposes:
California Clean Energy Jobs Act (Proposition 39)
Restricted Lottery

10

$ 269,898
3,191
$ 273,089

THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019

I.

NET ASSETS RELEASED FROM RESTRICTIONS
During the year ended June 30, 2019 net assets were released from donor and grantor restrictions by
incurring expenses satisfying the restricted purposes or by occurrence of other events specified by
donors or grantors as follows :
$

914,796
629,752
198,578
$1,743,126

Federal Grants
State Grants
Local Grants
Total
J.

LIQUIDITY
The Academy has $9,721,039 of financial assets available within one year of the statement of financial
position date consisting of cash and cash equivalents $5,093,702, accounts receivable of $3,823,507 ,
investments of $747,125, and prepaid expenses of $56,705. None of these financial assets are subject
to donor-imposed restrictions that would make them unavailable for general expenditures within one
year of the statement of financial position date. The receivables are subject to time restrictions but will
be collected within one year. As part of the Academy's liquidity management, it invests cash in excess
of daily requirements as described in Note C.

K.

COMMITMENTS UNDER NONCAPITALIZED LEASES
Commitments under operating (noncapitalized) lease agreements primarily related to copiers provide
for minimum future rental payments as of June 30, 2019, as follows:
Year Ending
June 30,
2020
2021
2022
2023
Total

Lease
Payments
$ 18,209
18,209
18,209
7 852
$

62 479

The Academy will receive no sublease rental revenues nor pay any contingent rentals for these
properties. The Academy made lease payments of $30,383 during the year ended June 30, 2019.
L.

EMPLOYEE RETIREMENT SYSTEMS
Qualified certificated employees are covered under a multiple-employer defined benefit pension plan
maintained by the California State Teachers' Retirement System (CalSTRS), an agency of the State
of California. Although the Academy has classified payroll, they do not participate in the California
Public Employees' Retirement System (CalPERS).
The risks of participating in a multi-employer plan are different from single-employer plans in the
following aspects:
•

Assets contributed to the multi-employer plan by one employer may be used to provide benefits
to employees of other participating employers.

•

The required member, employer and state contribution rates are set by the California Legislature
and detailed in the Teachers' Retirement Law

•

If the Academy chooses to stop participating in the multi-employer plan, which is not probable,
they may be required to pay a withdrawal liability to the multi-employer plan .
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THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019
Plan Description - CalSTRS
The Academy contributes to CalSTRS. The plan provides retirement, disability, annual cost of living
adjustments and death benefits to plan members. Benefit provisions are established by state statute
and Local Government resolution . According to the most recently available audited financial report for
the year ended June 30, 2018, total plan assets are $225 billion, the accumulated benefit obligation is
$317 billion, the plan is 71 % funded and contributions from employers totaled approximately $4 .8
billion. The Academy did not contribute more than 5% of the total contributions to the plan. CalSTRS
issues publicly available reports that include a full description of the pension plan regarding benefit
provisions, assumptions and membership information that can be found on its respective websites.
The Academy's participation in the plan is outlined in the table below:
Pension
Fund

EIN/Pension
Plan Number*

CalSTRS

94-6291617/N/A

Academy
Rehabilitation Contributions Surcharge
Plan
June 30, 2018 Imposed
No

$ 381,154

No

of Current
Bargaining
Agreement
N/A

*Note Pension Plan Number information was not available or may not be applicable to CalSTRS.
Contributions - CalSTRS
For the year ended June 30, 2019, Section 22950 of the California Education code requires CalSTRS
2% at 60 and 2% at 62 members to contribute monthly to the system 10.25% and 10.205% of the
creditable compensation, respectively, upon which members' contributions under this part are based.
In addition , the employer required rates established by the CalSTRS Board have been established at
16.28% of creditable compensation. Rates are defined in Section 22950 .5 through measurement
period ending June 30, 2021 . Beginning in the fiscal year 2021-22 and for each year thereafter, the
CalSTRS Board has the authority to increase or decrease percentages paid specific to reflect the
contribution required to eliminate by June 30, 2046, the remaining unfunded actuarial obligation with
respect to service credited to members before July 1, 2014, as determined by the Board based upon
a recommendation from its actuary. The Academy's contributions to the pension plan were $467,705
for the year ended June 30, 2019, and equal 100% of the required contributions for the year.
On Behalf Payments
The State of California makes contributions to CalSTRS on behalf of the Academy . For the year ended
June 30 , 2019 the State contributed $416,279 on behalf of the Academy to CalSTRS. The
contributions made by the State included amounts resulting from Senate Bill (SB) 90 which
appropriated for an additional 2018-19 contribution on behalf of School employers of $2.246 billion for
CalSTRS.

M. EMPLOYEE BENEFIT PLAN
Tax-deferred Annu ity Plan
The Academy participates in a tax-deferred annuity plan qualified under Section 403(b) of the Internal
Revenue Code. The plan covers full-time employees of the Academy . The Academy contributes a
matching 5% of gross salaries to the plan for qualified employees. Employees may make contributions
to the plan up to the maximum amount allowed by the Internal Revenue Code. The Academy's
contributions were $23,122 for the year ended June 30, 2019.
N.

LINE-OF-CREDIT

The Academy did not have a line-of-credit during 2018-19. However, in July 2019 they opened a line
of-credit as follows :
Wells Fargo Bank, $500,000 line-of-credit, secured by inventory and equipment, payable monthly plus
interest, the agreement will expire July 10, 2020 at wh ich time any outstanding balance will be due and
payable.
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THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019

0.

FACILITY LEASE
The Academy leases its facilities from the SFUSD. In the current year, the facility use agreement was
renewed for a five-year term which will end on June 30, 2021 . Under the terms of Proposition 39, the
SFUSD may no longer charge the Academy rent; however, the SFUSD may charge a per square foot
fee, currently calculated at $2.77 per square foot per year. This amount is subject to change in future
years. Lease fees on the 52,000 square feet for the year ended June 30, 2019 were $144,040.

P.

COMMITMENTS AND CONTINGENCIES
State and Federal Allowances, Awards and Grants
The Academy has received federal and state funds for specific purposes that are subject to review and
audit by the grantor agencies. Although such audits could generate expenditure disallowances under
terms of the grants, it is believed that any required reimbursement will not be material.

Q.

SUBSEQUENTEVENTS
Subsequent events have been evaluated through December 12, 2019, which is the date the financial
statements were available to be issued. Our evaluation through the time period noted above did not
identify any items requiring disclosure.

R.

ADVERTISING
The Academy occasionally uses advertising to promote its programs among the community it serves.
Advertising costs are expensed as incurred. During the 2018-19 fiscal year they had no advertising

costs.
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Supplementary Information Section

THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)

ORGANIZATION
YEAR ENDED JUNE 30, 2019

T he Academy opened in July 2001. The Academy is currently operating one charter school in San
Francisco, California.

Board of Trustees
Name

Office

Ryan Hazaleton

President
Vice President

Joanna Powell

Term Expires

April 2020
September 2020

Interim Secretary

July 2020

Eric Hoepner

Treasurer

April2020

Keisha McCarthy

Director

Karla Zambrano-Armijos

January 2021

Administration

Anakarita Allen
Executi-.e Director/Superintendent, Since September 2019
Anastasia Shattner
Executi-.e Director/Superintendent, Since July 2017, Retired September 2019
Ke'vin Cha-.ez
Principal, Since August 2017
Heidi Leintz
Vice Principal, Since October 2018
Andrew Tourney
Student & School Programs Director, Since October 2018
Rina Melendez
Director of Finance, Since August 2015
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THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
SCHEDULE OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
JUNE 30, 2019

Student
Body
Fund
ASSETS
Cash in Bank

$ 13,381

LIABILITIES
Due to Student Groups

13,381

NET ASSETS

$

This schedule is used to report resources held by the Academy in a purely custodial capacity (assets equal
liabilities) and do not involve measurement of results of operations. These assets are held in a trustee or
agent capacity and are, therefore, not available to support the Academy's programs and are not included
in the Academy's fi ~ancial statements.
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THOMASErnSONCHARTERACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
SCHEDULE OF EXPENSES BY STATE CATEGORIES
YEAR ENDED JUNE 30 ,· 2019

Certificated Salaries
Classified Salaries
Employee Benefits
Books and Supplies
Services and Other Operating Expenditures
Depreciation

$

3,531,292
1,085,653
1,181,939
468,797
2,128,640
14,910

$

8,411,231

This schedule presents expenses by the object codes according to state categories for analysis purposes.
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THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
SCHEDULE OF INSTRUCTIONAL TIME
YEAR ENDED JUNE 30, 2019

Grade
Level

Ed. Code 47612
Minutes
Requirement

2018-19
Actual
Minutes

Number
of Days
Traditional
Calendar

Number
of Days
Multitrack
Calendar

TK/Kindergarten

36,000

58,080

177

NIA

In Compliance

Grade 1

50,400

59,445

177

NIA

In Compliance

Grade 2

50,400

59,445

177

NIA

In Compliance

Grade 3

50,400

59,445

177

NIA

In Compliance

Grade 4

54,000

59,445

177

NIA

In Compliance

Grade 5

54,000

59,445

177

NIA

In Compliance

Grade 6

54,000

59,445

177

NIA

In Compliance

Grade 7

54,000

59,445

177

NIA

In Compliance

Grade 8

54,000

59,445

177

NIA

In Compliance

Status

School districts and charter schools must maintain their instructional minutes as defined in Education code
section 46201 or 46207, as applicable. This schedule is required of all districts, including basic aid districts.
This schedule presents information on the amount of instructional time offered by the Academy and whether
the Academy complied with the provisions of Education Code Sections 46201 through 46206.
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THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
SCHEDULE OF AVERAGE DAILY ATTENDANCE
YEAR ENDED JUNE 30 , 2019

*Second
Period
Report
Original

*Annual
Report
Original

TK/K-3:
Regular ADA - Classroom-Based
Regular ADA - Non Classroom-Based
TK/K-3 Totals

289
1
290

289
1
290

Grades 4-6:
Regular ADA - Classroom-Based
Regular ADA - Non Classroom-Based
Grades 4-6 Totals

248
1
249

247
247

Grades 7 and 8:
Regular ADA - Classroom-Based
Regular ADA - Non Classroom-Based
Grades 7 and 8 Totals

142
1
143

141
1
142

ADA Totals

682

679

Average daily attendance is a measurement of the number of pupils attending classes of the Academy . The
purpose of attendance accounting from a fiscal standpoint is to provide the basis on which apportionments
of state funds are made to school districts. This schedule provides information regarding the attendance of
students at various grade levels and in different programs.
• The average daily attendance above are the original and audited amounts, since the Academy did not
have findings that impact average daily attendance.
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THOMASErnSONCHARTERACAOEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2019

Federal Grantor/Pass-Through Grantor/
Program Title
U.S. Department of Health and Human Services:
Passed through California Department of Education (CDE) :
ESSA: Title I, Part A, Basic Grants Low Income and Neglected

Federal
CFDA
Number

Pass-Through
Entity
Identifying
Number

Federal
Expenditures

84.101

14329

Special Ed; IDEA, Basic Local Assistance Entitlement, Part B
Section 611

84.027

13379

102,281

ESSA: Title IV, Part C, Public Charter Schools Grant Program
Dissemination Grant

84.282

15387

200,000

ESSA: Title Ill, English Learner Student Program

84.365

14346

22,539

ESSA: Title II, Supporting Effective Instruction

84.367

14341

32,970

ESSA: Title IV, Part A , Student Support and Academic
Enrichment Grants

84.424

15396

171292

$

254,994

630,076
630,076

Total passed through CDE
Total U.S.Department of Education
U.S. Department of Agriculture:
Passed through California Department of Education (CDE) :
Child Nutrition Cluster:
School Breakfast Program
National School Lunch Program

10.553
10.555

172,987
111,733

13390
13391

284)20

Subtotal - Child Nutrition Cluster
Total passed through CDE

284,720

Total U.S. Department of Agriculture

284)20

$

Total Expenditures of Federal Awards

914,796

The accompanying notes are an integral part of this schedule.
Basis of Presentation
The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the federal award
activity of Thomas Edison Charter Academy under programs of the federal government for the year ended
June 30, 2019. The information in this schedule is presented in accordance with the requirements of the
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Costs Principles,
and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a
selected portion of the operations of the Academy, it is not intended to and does not present the financial
position, changes in financial position, or cash flow of the Academy .
Summary of Significant Accounting Policies
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Costs Principles, and Audit Requirements for
Federal Awards, wherein certain types of expenditures may or may not be allowable or may be limited as
to reimbursement.
The Academy has elected not to use the 10-percent de minimis indirect cost rate as allowable under the
Uniform Guidance.
Non-Cash Assistance
Non-cash assistance in the form of donated foods was received from California Department of Education
as a pass-through grant from the U.S. Department of Agriculture. The Academy reports the donated foods
received on the Schedule at the fair value at time of receipt. The Academy did not receive any donated
foods in the current year.
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THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
RECONCILIATION OF UNAUDITED ACTUALS FINANCIAL
REPORT WITH AUDITED FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019

June 30, 2019 Unaudited Actuals Financial Report Fund Balance

$ 7,802,134

Adjustments and Reclassifications:
Increasing (Decreasing) the Fund Balance (Net Assets):
Accounts Receivable Understatement (Overstatement)
Accumulated Depreciation (Understatement)
Accounts Payable (Understatement) Overstatement
Accrued Expenses (Understatement)
Rounding

261,185
(14,910)
(255,229)
(2,768)
2

Net Adjustments and Reclassifications

(11,720)

June 30, 2019 Audited Financial Statement Net Assets

$

7,790,414

This schedule provides the information necessary to reconcile the fund balance (net assets) of the Academy
as reported on the Unaudited Actuals Financial Report form to the audited financial statements.
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Other Independent Auditor's Reports

Independent Auditor's Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing Standards
Board of Trustees
Thomas Edison Charter Academy
San Francisco, California
We have audited , in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Thomas Edison
Charter Academy, which comprise of the statement of financial position as of June30, 2019, and the related
statements of activities, functional expenses and cash flows for the year then ended, and the related notes
to the financial statements, and have issued our report thereon dated December 16, 2019.
lnterna_l Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Thomas Edison Charter
Academy internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of Thomas Edison Charter Academy
internal control. Accordingly, we do not express an opinion on the effectiveness of Thomas Edison Charter
Academy internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness , yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified .
Compliance and Other Matters

As part of obtaining reasonable assurance about whether Thomas Edison Charter Academy financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financia l statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion . The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Governmental Auditing Standards in considering the entity's internal control and compliance. Accordingly ,
this communication is not suitable for any other purpose.

Fresno, California
December 16, 2019
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Independent Auditor's Report on State Compliance
Board of Trustees
Thomas Edison Charter Academy
San Francisco, California
Report on State Compliance

We have audited Thomas Edison Charter Academy's, (the Academy's) compliance with the types of
compliance requirements described in the 2018-19 Guide for Annual Audits of K-12 Local Education
Agencies and State Compliance Reporting published by the California Education Audit Appeals Panel that
could have a direct and material effect on each of the Academy's state programs identified below for the
fiscal year ended June 30, 2019 .
Management's Responsibility for State Compliance

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its state programs.
Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the Academy's state programs based
on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States; and the State's audit guide, 2018-19 Guide for Annual Audits of
K-12 Local Education Agencies and State Compliance Reporting published by the California Education
Audit Appeals Panel. Those standards and audit guide require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the compliance requirements referred to above
that could have a direct and material effect on the state programs noted below occurred. An audit includes
examining, on a test basis, evidence about the Academy's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances . We believe that our
audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination of the
Academy's compliance with those requirements.
In connection with the audit referred to above, we selected and tested transactions and records to determine
the Academy's compliance with the state laws and regulations applicable to the following items:
Procedures in
Audit Guide
Performed?

Compliance Requirements
LOCAL EDUCATION AGENCIES OTHER THAN CHARTER SCHOOLS:
Attendance Accounting :
Attendance Reporting
Teacher Certification and Misassignments
Kindergarten Continuance
Independent Study
Continuation Education
Instructional Time:
School Districts
Instructional Materials
Ratios of Administrative Employees to Teachers
Classroom Teacher Salaries
Early Retirement Incentive
GANN Limit Calculation
School Accountability Report Card
Juvenile Court Schools
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N/A
N/A
NIA
NIA
N/A
N/A
N/A
N/A
NIA
N/A
N/A
N/A
N/A

Procedures in
Audit Guide
Performed?
LOCAL EDUCATION AGENCIES OTHER THAN CHARTER SCHOOLS:
Middle or Early College High Schools
K-3 Grade Span Adjustment
Transportation Maintenance of Effort
Apprenticeship: Related and Supplemental Instruction
Comprehensiw School Safety Plan
District of Choice
SCHOOL DISTRICTS, COUNTY OFFICES OF EDUCATION, AND
CHARTER SCHOOLS:
California Clean Energy Jobs Act
After/Before School Education and Safety Program:
After School
Before School
General Requirements
Proper Expenditure of Education Protection Account Funds
Unduplicated Local Control Funding Formula Pupil Counts
Local Control and Accountability Plan
Independent Study-Course Based
CHARTER SCHOOLS:
Attendance
Mode of Instruction
Nonclassroom-Based Instruction/Independent Study
Determination of Funding for Nonclassroom-Based Instruction
Annual Instructional Minutes - Classroom Based
Charter School Facility Grant Program

NIA
N/A
N/A

NIA
N/A

N/A

Yes
Yes

NIA
Yes
Yes
Yes
Yes

N/A
Yes
Yes
No (see below)

N/A
Yes

N/A

The term "N/A" is used above to mean either the Academy did not offer the program during the current
fiscal year or the program applies to a different type of local education agency.
We did not perform testing for Nonclassroom-based instructional/independent study, because the ADA was
under the level which requires testing.
Opinion on State Compliance

In our opinion, Thomas Edison Charter Academy complied , in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its state
programs for the year ended June 30, 2019.
Other Matters

The results of our auditing procedures disclosed instances of noncompliance with the above requirements,
which are required to be reported in accordance with the State's audit guide, 2018-19 Guide for Annual
Audits of K-12 Local Education Agencies and State Compliance Reporling, published by the California
Education Audit Appeals Panel and which are described in the accompanying Schedule of Findings and
Questioned Costs as items 2019-001 . Our opinion on state compliance is not modified with respect to these
matters.
Thomas Edison Charter Academy's response to the noncompliance findings identified in our audit is
described in the accompanying schedule of findings and questioned costs and corrective action plan.
Thomas Edison Charter Academy's response was not subjected to the auditing procedures applied in the
audit of compliance and, accordingly, we express no opinion on the response.

~~-rutk.

(~
Fresno, California
December 16, 2019
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Independent Auditor's Report on Compliance for Each Major Federal Program
and on Internal Control over Compliance Required by the Uniform Guidance
Board of Trustees
Thomas Edison Charter Academy
San Francisco, California
Report on Compliance for Each Major Federal Program

We have audited Thomas Edison Charter Academy's compliance with the types of compliance
requirements described in the 0MB Compliance Supplement that could have a direct and material effect
on each of Thomas Edison Charter Academy 's major federal programs for the year ended June 30, 2019.
Thomas Edison Charter Academy's major federal programs are identified in the summary of auditor's
results section of the accompanying schedule of find ings and questioned costs.
Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs.
Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of Thomas Edison Charter Academy's
major federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining, on a test basis, evidence about Thomas
Edison Charter Academy's compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of Thomas Edison Charter Academy's
compliance.
Opinion on Each Major Federal Program

In our opinion, Thomas Edison Charter Academy complied, in all material respects, with the types of
compliance requ irements referred to above that cou ld have a direct and material effect on each of its major
federal programs for the year ended June 30, 2019.
Report on Internal Control Over Compliance

Management of Thomas Edison Charter Academy is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered Thomas Edison Charter Academy's internal control
over compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on compliance for each major federal program and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of Thomas Edison Charter Academy's internal control over
compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency ,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in
internal control over compliance that we considered to be material weaknesses. However, material
weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Fresno, California
December 16, 2019
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Findings and Recommendations Section

THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2019

Summary of Auditors' Results
1.

Financial Statements
Unmodified

Type of auditors' report issued:
Internal control over financial reporting :
Material weakness (es) identified?
Significant deficiency (ies) identified not considered
to be material weakness (es)
Noncompliance material to financial statements noted?
2.

Yes

X

No

Yes

X

None reported

Yes

X

No

Yes

X

No

Yes

X

None reported

Federal Awards
Internal control over major programs:
Material weakness (es) identified?
Significant deficiency (ies) identified not considered
to be material weakness (es)
Type of auditors' report issued on compliance for
major programs:

Unmodified

Any audit findings disclosed that are required to be
reported in accordance with Title 2 CFR 200.516(a)?

X

Yes

No

Identification of major programs:
CFDA Number(s)
84.282

10.553
10.555

Name of Federal Program or Cluster
ESSA: Title IV, Part C, Public Charter Schools Grant
Program Dissemination Grant
Child Nutrition Cluster:
School Breakfast Program
National School Lunch Program

Dollar threshold used to distinguish between
Type A and Type B programs
Auditee qualified as low-risk Auditee?
3.

$750,000
Yes

X

No

State Awards
Internal control over state programs:
Material weakness (es) identified?
Significant deficiency (ies) identified not considered
to be material weakness(es)
Type of auditors' report issued on compliance for
state programs:
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Yes

X

No

Yes

X

None reported

Unmodified

THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)

SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2019
State Awards Findings and Questioned Costs
Finding Identification
2019 - 001 Attendance -After School Education and Safety Program

#40000

Criteria or Specific Requirement
Education Code Section 8482 - After School Education and Safety Program - Applicants agree to provide
the program attendance on participating pupils to the department.
Condition
During our audit of attendance records, we noted that the attendance reported for the 2018-19 1st Half and
2018-19 2nd Half: After School Base Reports were incorrect.
Effect
The attendance reported for the students served was understated on the 2018-19 1st Half: After school
Base Report, and overstated on the 2018-19 2nd Half: After School Base Report, as shown on the following
table:
2018-19 1st Half: After School
Base Reports - Students Served

Audited

Variance

10,137

10,235

98

11,608

11,239

(239)

Original!� ReQorted

2018-19 2nd Half: After School
Base Reports - Students Served
Cause

The errors in attendance reported resulted from clerical errors in summarizing attendance from sign-in/ sign
out sheets as well as from improperly used early release/late arrival codes or missing sign-in/sign-out times
on attendance sheets. The Academy recently outsource� the staffing and attendance accounting for their
After School Program and will work with the contractor company to ensure more caution is exercised in
accounting for attendance according to state guidelines.
Questioned Costs
Unable to determine amount of questioned costs.
Identification of Repeat Finding
This audit finding is not a repeat of a finding in the immediately prior audit.
Recommendation
The Academy should ensure After School Program staff is properly tracking and documenting attendance
according to state guidelines.
Views of responsible officials and planned corrective actions
The Academy agrees with this finding. Please refer to the corrective action within the Findings and
Recommendations section.
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THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2019

State Awards Findings and Questioned Costs

Finding Identification
2019 - 001 Attendance -After School Education and Safety Program

#40000

Name of contact person: Anakarita Allen (Executive Director/Superintendent)
Corrective Action: Thomas Edison Charter Academy's Executive Director and Director of Finance are
collaborating in training staff to properly track and document daily attendance records that meet state
guidelines.
We have a dedicated Jr. AccountanVProcurement Specialist auditing our 3rd party vendor's daily sign in
and out sheets; to ensure compliance, and to identify & prevent deficiencies.
Proposed Completion Date: Immediately
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THOMAS EDISON CHARTER ACADEMY
(A CALIFORNIA NON-PROFIT PUBLIC
BENEFIT CORPORATION)

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2019
There were no prior year findings.
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